

Dear Hr. TriMei 


The Sdcratary ha* uri'KmA cse to tHars you for 
your letters of J cm* It. he hirt, the r-ogutv Secretary 
arcs Patricia -or Ian in vhich you e x p r « - = • your views 
concerning our policy on }.xrort*Ii?port ~ar.k credits 
to Ar cent! na , a pacifically with reference t c financing 
for the Ya cy reta -ini ua hy droelectric project. 

B a c a u t o of the gravity of the sitmtior. it Arccr- 
ti nd, the Export -I«rort Sank angsge'l in consul ta tic- n<? 
with the Dsn-irtneat on the advisability of get ac for- 
w*xd with pending application* for Argent! rft_ project n 
n t thin tine. After an oxtenclve review, includira 
comultet ion* with i»>au«try r epr e *• nt a t 1 v*s , the 
*»cretary of "tat* advised the Chairman of the Export- 
Import Bank teat it would be presently i r.ad viaablts for 
foreign policy reasons to proceed with such credits 
in the absence of -aianifio^nt iarrevanr. nt m in tha 
Argentine situation. 

t,’e want to assure yoa that we recopniue that 
expanded export effort is critical to the continued 
economic vull-tciRC of ocr country ns expressed 
in cur balance of payments, our coar.« t it.iva industrial 
plant end a rroenereue ws. rk force. The P.P. Cc7errr?cnt 
through itn part lei nation i r. the Multilateral Trade 
>}« :;ot iatienz , throuoh trade promotion efforts in 
its missions abroad and through special govarresr.t 
progran* such a* the 7x port-I evor t ~ seeU 

to er.ruro that V- ux porters will be able to corpnte 
on a wo r 1 d — w i d u V a s 1 a • 

However, there arr- ether I'F policy <?oalu that 
ao.Tetime.e conflict with the important goal of export 
pro notion. Thi* is rar.tieyl ar ly true in the area 
of i.':l GoVernr.’ent participation i r. financing or otherwise 
facilitating fTr; exports to certain couRtriair *nch 
as Argentina, whnr*? we repair deeply concerned about 
hc*an right*. The Congress already require* that fcuaac 
rights considers tiers he taken into account in approving 
Cxpor t-Ynport Ear* applications ard n<=v legislation 
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nmy restrict t^e RanSc'i activities further. !•> realize 
that this type of re eolation could affect U.? ■jxrcrt- 
sales to Argentina and that these sales vicjht !:« 
lest to foreign competition without t«r-ort-lr.rort 
3acJt par tici pa tier.. Nonetheless# the Aroontina her, an 
rights situation is ot greet importance in eer over-all 
relationship with that country. 

r ' 5 " '*•«**:• -'n, V: • 

Ue h«f? hn^e-.l that by now the ^Argentine situa- 
tion would hare evolved la c way which would have 
permitted a sora aorral relationship. Tnn io not 
the case and the persistence of human rights problems 
troubles us deeply. These problem* include* the 
c.uastion of ’ numerous detalneas being hold without 
chargee#' ‘the disappearances of ladxvi due 1 a # which 
in ^she past have included churoimen# labor ladders 
and p.sabsrs of hy-aa rights organizations# and the 
failure of 'the <?ov«*r n sent o t Argentina to agree to 
the tsras of the Inter— American Co!S3»ie«lon Hunan 
fights to visit Argentina. 

Tfo continue to teop L’#s. aeocoaic and commercial 
involvement with Argentina under review. In thia 
regard# vc welcome the expression of your vipvc, 
he hav* h«ld continuing and recent h*.ch level 
ccr.rjrsatlons with Argertine official* and they 
are aware'' of our great >Je* ira for improved relations 
and of the priority we attach to the observance 
cf basic hyvan rights a» a primary basis for such 
relations. We repair, alert to the possibility 
of ar l.-icrrw i r.g hurron rl^ts trend 1 r* Argentina 
which c rt u 1 »1 er.aMe u n t c. rrco raider o i r rrioe and 
aid policies vis-a-vlc ’rrenti n.-, 


Cir.cftrcly, 


Douglas .?• bonnet#. Jr. 
Aeaiatant Secretary 
for Congressional P.elatl 
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